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} 1. Although the Pungarism politisal "impasse® 1s no noarsr solutior theii it was
: lest month, both the Small Holders and the leftist factions seam countent to

: : postpone their inter-party confarences which would dovbiless leed to a show-

! down and perhaps e reel erisis.

2, The Communiste and fellow-travellers profit by this delay, ss apparsntly mo
conrd op mucieipal electlons will be held this year. The Small Holders
sesm sutisfled that elsotion "raforms® and further pwges are aot being

B foreed by their opponents. :

3. %The rechuffling of cabinet manhars affected only the Small Eolders, tut by
perndtting Erdss to socept the Ministry of Publie Supyly, Gemerzl Sviridov
is rid of him as Chalrman of the Committee of Reparations, a chenge much to
Svriridov's liking. '

4. Since the Peesent Party is umable to rsplace Mnister of Education end
Heligion Xetésatury with an acceptable man, he remaims tesporarily in office.
The extrsze Radleal Darvaes 1s not acceplsble to Saell Folders,

PRSI

8, Leftist groups have forced publie (mmicipal) ownership of small flour mills,
Yhig is the Pivet step towsrd the socialivation of individuslly owned amall
businesses.

6. In ovder to eplit the Smell Holdera, Sulycks Fresdom Farty has fimally been
permitted to organize formally. W¥hile mesbers of Parlisment may not leave the
Smell Holderp temporarily, the futurs elections will ses about fifty percent
of the Smell Holders votes going to Frecdom Party. Sulyok®s party is the first
offioially acknowledged opposition to the present coalitiom and is technleslly
of the extreme right. Sulyok, howsver, 1s moiuvally mors democratio than the
present Small Holder lesders and vill get the support of the demccratie
nationalist alements. '

7. The stability of the forint was bedly shakem during NHovesher, Dollars offered
by Amoricans ware eschenged senl-cfffcially al 17 to 19 forint. Export-import
fires wore permitted to calonlats rates at froa 16 to 22 forint with the
Fationsl Bank officials deciding the exact rate. In mid-Novesber, ths blaeck
mavket rate was sbout 20 to 22 but dropped to 15 to 16 foriut by the end of

the mouth.
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8, As the 'wulne of the forint declined despite the drastioc methods (including
terroriss) by the Govermuent to eontrol {t, prices hove scarsd, Cecds
withdrawn from the officially controllad zarket rose on the black market

- 20 to 100 percent on foodstuffs and ur % 30 percent on textiles,

9., MKartial law was declarod with tie minimum sentendes of 10 ysars »nd
judicisl mexizum of death for blsel.grketeers and exshangers. Bowever, the
Hinister of Public Supply was foresd to parmit a 100 paroent Increase on
potatoes &nd eabbage end 20 parcent on lard to induse peasants to sell.

10. A sericus raw materlsl shortage and the inebility of the public to buy is
curteiling production in all but the heavy and elestrioal indusiries working
for reparations assounts. The consequent unemployment is placing meny en
public relief, thus further umbalemeing the budget. Drastlo unemployment
1z expected within 60 days. With deelining produotion, shoss and textiles
are rationed as of 1 Decenmber,

11. To balspoe the growing Russien eultmral propaganda, the Pritish Viennese
faper "Eorning News® will be sold in Bungary where it is hoped the eirgula-
tion will be 20,000 coples deily: The price will be 30 filler agaimat
40 f£iller for other Hungariaxn papers. ‘ '

12, The leftist groupe are lsanirg weetward since the viotory of the Communists
in Mrance. Interier Einister Ieszlo Rajk, leader of thé leftewing Commmnists,
42 now in Paris conferring with Mewxise !hnrog. S :
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